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An Empirical Study on the Impact of Business Performance
Product Market Competition and Cash Holdings

—Based On Chinese Listed Company

Xinning Zhang
Master Candidate, Dept. of Management, Glocal Campus Konkuk University

Janghee Lee
Professor, Dept. of Management, Glocal Campus Konkuk University(Corresponding Author)

Cash is an important financial resource for enterprises. Cash meets the needs of
production and operation. It has a significant impact on the operation, investment,
preparation and other activities of the enterprise, and is closely related to the business
performance of the enterprise. related. Weighing the pros and cons of holding cash
and determining a reasonable amount of cash holdings is an important financial
behavior of an enterprise. It comprehensively reflects the financial strategy of the
enterprise and is also inseparable from the governance of the enterprise.

This paper first combs the relevant theories of cash holdings and the research
literature of pioneer researchers, and then selects A-share listed companies in China's
Shanghai and Shenzhen stock exchanges from 2015 to 2020 as the research object. The
stata regression analysis method is used to study the impact of corporate cash holdings,
corporate product market competition, return on net assets of the main indicators of
corporate performance, and corporate value on cash holdings. First, among companies
in competing industries, the fiercer the product market competition, the higher the
level of cash holdings. For companies, more cash holdings are conducive to gaining an
advantage in market competition and avoiding operating risks. Secondly, corporate
performance also has a positive impact on cash holdings. The better the corporate
performance, the higher the level of cash holdings. However, within a certain range,

an excessive increase in cash holdings will harm the company's performance,

Session A. OtAHE - 15



therefore, companies must maintain the best cash holdings to maintain development.
Finally, by measuring the control variables of the company's cash holdings, research
and analysis are carried out, and the impact on the cash holdings is obtained.

The paper in this article enriches the research results of factors affecting cash
holdings under the background of the Chinese system. First of all, this paper believes
that the company's cash holdings and its impact on the company can be analyzed
through product market competition. Second, analyze the relationship between different
companies and cash holdings based on the corporate performance measurement
indicators return on net assets and corporate value. This paper believes that it is

helpful for companies to conduct research in the field of cash holdings.
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